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Financial Highlights 


OPERATIONS 

Net Sales. 

Net Income. 

Net Income Per Share. 

FINANCIAL 

Working Capital. 

Ratio of Current Assets to Current Liabilities 

Long-Term Debt. 

Common Shares’ Equity. 

Common Shares’ Equity — Per Share. 

Number of Common Shareholders. 


FISCAL YEAR ENDED 
February 1,1975 February 2,1974 


$148,177,000 

1,463,000 

.47 


$ 14,706,000 
1.6 to 1 
23,438,000 
32,873,000 
10.73 
6,200 


$142,970,000 

2,882,000 

.93 

$ 16,704,000 
1.7 to 1 
19,612,000 
32,303,000 
10.54 
5,300 


Market and Dividend Information 

Sale Price of 
Common Shares 


Dividends 
Per Share 


QUARTER 

1974 

1973 

1974 

1973 


High 

Low 

High 

Low 



First. 

. 678 

4% 

7 5 /e 

6 

70 

6V4 0 

Second . 

. 5 Vs 

3V 2 

6Va 

5% 

70 

6Va0 

Third. 

. 4Vs 

2 5 /e 

6 7 /a 

6 

70 

6Va0 

Fourth. 

. 3% 

2Va 

6V4 

5 3 /e 

70 

6Va0 


The Company’s Common Shares are listed on the New York Stock Exchange. 


Wieboldts 

WIEBOLDT STORES, INC. AND CONSOLIDATED SUBSIDIARIES 

ANNUAL REPORT FOR THE FISCAL YEAR ENDED FEBRUARY 1, 1975 

Wieboldt’s operates a department store chain of fourteen quality stores 
throughout the metropolitan area of Chicago, employing over 7,000 people 
and offering a wide selection of general merchandise and services to the 
consumer. Women’s, men’s and children’s apparel and accessories contrib¬ 
uted approximately 62% of 1974 sales; major appliances, furniture and home 
accessories 25%, with the balance comprised of other sundry classes of 
merchandise. The Company’s newest suburban store, Jefferson Square, was 
opened in Joliet, Illinois on August 15,1974, bringing Wieboldt’s quality mer¬ 
chandise and friendly service to another outlying area. 


























To Our Shareholders 


Allen E. Neil 




Your Company’s sales increased 3.6% in 1974 to 
a record high of $148,177,540 compared to 
$142,970,238 in 1973. Net income for the year was 
$1,463,402 or 470 a common share, after 
provision for dividends on preferred shares, 
compared with net income of $2,882,397 or 930 
a share in the prior year. 

The LIFO inventory pricing method used by 
Wieboldt’s eliminates the growing effect of 
inflation from earnings and inventory values; 
reported profits and balance sheet inventories 
thus are stated on a very conservative basis. 

LIFO inventory adjustments are recorded fully 
in the fourth quarter of the fiscal year. Earnings 
in the first three quarters of the year were 
disappointing, but the fourth quarter (see 
Summary of Income, fourth quarter, included 
with “Management’s Discussion and Analysis”) 
showed a substantial improvement, as compared 
to the trend of the earlier quarters in the year. 

Income for the year was also depressed by a 
major increase in short-term interest rates, and 
the complete write-off during the fall season 
of all pre-opening expenses for the new 
WIEBOLDT’S-Jefferson Square Store. 

Our newest unit, located in Joliet, Illinois, opened 
August 15,1974 to an enthusiastic crowd, and 
sales substantially exceeded our initial forecast. 
The other major department store in the 
shopping center opened in October and a large 
number of the mall shops opened in March of 
1975. Jefferson Square extends Wieboldt’s 
operations to the outlying southwestern portion 
of metropolitan Chicago, a growing part of the 
trading area not adequately served by your 
Company previously. At the end of our fiscal 
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year, we reluctantly closed the long established 
Englewood store due to the continuing decline 
in sales and profit contribution at this location. 

Early in February the first tenant moved into our 
newly completed office building in Evanston. 
Over 65% of the building is now leased and 
full occupancy should be completed by summer. 

Looking ahead to 1975, most economists forecast 
a difficult business period during the first half. 
The national unemployment rate in February 
was 8.2%, and could exceed 9% in the coming 
months. The buildup of inventories in many 
industries last year is still in the process of being 
adjusted with most corrections expected to be 
completed by this summer. Wieboldt’s is in the 
enviable position of ending the fiscal year with 
a retail valued inventory $2,000,000 less 
than the prior year, including the merchandise 
in our new store. 

Nondurable sales have maintained a relatively 
steady pace this spring, but hard lines sales 
continue at a rate below last year’s figures. 
However, short-term interest rates have declined 
sharply, and a recent sampling of consumer 
confidence indicates a recovery from the lows 
of last fall. Price inflation is slowing and could 
be as low as 5 to 6% by year-end. It appears that 
there is a potential for strong recovery in the 
second half of 1975. Your Company is in a strong 
financial condition and an excellent position to 
take advantage of any such improvement. Our 
merchandise inventories are current and well 
balanced, and management is continuing a 
strong program of cost controls. 


Mr. Frederick T. Regnery, a director of 
Wieboldt’s for the past nineteen years, will retire 
at the expiration of his term on June 6,1975. 

Mr. Regnery has made a most valuable 
contribution to the growth and success of 
Wieboldt Stores, Inc., and we would like to 
record our appreciation of his dedicated efforts 
over the years. 

At the meeting on January 27,1975, the Board 
of Directors declared a regular quarterly cash 
dividend on Preferred and Common Shares. 

The annual rate of cash dividends on Common 
Shares was increased in 1974 from 250 to 280. 


Respectfully submitted, 

<? 

Allen E. Neil 
Chairman of the Board 

|£. — 

Arthur K. Muenze 
President 

May 1,1975 
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GRAND 

OPENING 



Wieboldt’s formally opened its beautiful new 
store in Joliet, 45 miles southwest of 
Chicago’s Loop, on August 15,1974. First to 
open in Jefferson Square mall, the new 
Wieboldt’s is the most complete department 
store within a wide radius of Joliet. Its logical 
trading area, encompassing Will, Grundy and 
Kendall counties, is counted among the fastest 
developing industrial regions in Illinois. 
Response of the community to the quality, 
selections and value of Wieboldt’s 
merchandise has been gratifying with sales 
exceeding plan. 

A spacious one-level store, WIEBOLDT’S— 
Jefferson Square is 145,000 square feet in size. 
Designed for shopping convenience, it has 
all fashion departments grouped together, 
all men’s sections adjoining each other, 
children’s adjacent, and home fashion 
departments together. Color marks the 
boundaries of each area, in both carpeting 
and wall treatment. All services are located in 
the Customer Convenience Center; cashiers, 
credit sales, adjusting, will call and 
gift wrapping. 



Participating in the grand opening ceremony 
were officers and executives of the Company. 
Arthur K. Muenze, Wieboldt’s president, 
was assisted in the ribbon-cutting by 
Christine Clavijo, Joliet Junior Miss of 1974, 
and Angela Turner, guest editor of Seventeen. 

Joliet West High School Band of eighty 
fine young musicians attended the opening 
and played familiar marching music. 
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SHOPPING 
MADE EASIER 


Wieboldt’s in 1974 vigorously pursued the 
continuing program of modernizing its stores. 
Interiors were redone in lighter, brighter colors 
for a pleasanter shopping environment. 
Merchandise presentation was improved by 
installing advanced display fixtures and 
self-selection selling facilities. Automatic 
elevators replaced manually operated ones at 
the State Street and Lakeview stores. 



Fashion promotion kept pace with dynamic 
fashion merchandising in attracting attention 
to current stocks in fashion for all the family 
and the home. Fresh themes kept window 
and interior displays informative, inspiring to 
customers. Fashion modeling was regularly 
scheduled in the seven stores having 
Youth Boards—Randhurst, Yorktown, 
Lakehurst, Harlem-lrving, Ford City, 

Lincoln Mall and Jefferson Square—and at 
the State Street store, where fashion parties 
gave more than 5,000 career women a look 
at Wieboldt’s attractively priced fashion 
collection and a taste of Wieboldt’s 
warm hospitality. 

During Easter Week, for the 9th consecutive 
year, Wieboldt’s installed temperature- 
controlled incubators in its State Street 
windows and gave downtown crowds the 
experience of watching baby chicks peck 
their way out of hatching eggs. 


(above) Youth Board girls surround 
Allen E. Neil, Wieboldt’s chairman, and 
Seventeen guest editor Angela Turner 
at Jefferson Square opening. 
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WIEBOLDT STORES, INC. AND CONSOLIDATED SUBSIDIARIES 


Balance Sheets 


Assets 

CURRENT ASSETS 

Cash . 

Receivables, including installment accounts, less 
allowance for possible losses (1975— 

$550,000; 1974—$500,000): 

From customers, less accounts sold—Note B. 

From Wieboldt Credit Corporation 
on accounts sold. 

Other accounts. 

Recoverable income taxes. 

Net assets of Wieboldt Credit Corporation—Note B. 

Merchandise inventories—Note A. 

Supplies and prepaid expenses. 

TOTAL CURRENT ASSETS 


February 1 
1975 


$ 3,376,561 


12,442,508 

1,666,618 

902,317 

613,356 

776,604 

17,142,494 

1,231,256 

38,151,714 


OTHER ASSETS 


222,946 


PROPERTY AND EQUIPMENT 

—Note C 

Land and improvements. 

Buildings and improvements .. 

Fixtures and equipment. 

Construction in progress. 


Less allowances for depreciation 
and amortization. 


See notes to financial statements. 


4,097,402 

39,141,408 

16,741,451 

160,664 

60,140,925 

13,575,952 

46,564,973 

$84,939,633 


February 2 
1974 


$ 3,040,089 


13,370,085 

1,332,635 

697,717 

619,300 

19,854,672 

982,207 

39,896,705 

323,669 


3,732,937 
30,865,430 
14,669,305 
1,697,585 
50,965,257 

11,622,693 

39,342,564 

$79,562,938 




























February 1 
1975 


February 2 
1974 


Liabilities and Shareholders’ Investment 

CURRENT LIABILITIES 

Notes payable to banks. 

Trade accounts payable. 

Accrued expenses . 

Employee compensation and payroll taxes. 

Local taxes . 

Federal and state income taxes: 

Currently payable. 

Deferred . 

Current portion of long-term debt. 

TOTAL CURRENT LIABILITIES 

OTHER LIABILITIES 

Long-term debt, less current portion—Note C. 

Deferred income taxes. 

Reserve for anticipated costs relating 
to leased facilities. 

Advances from shopping center joint ventures in 
excess of equity in net assets. 


SHAREHOLDERS’ INVESTMENT 

—Notes C, D and E 

$4.25 Cumulative Preferred Shares, without par value, 
stated value $100 a share—issued and outstanding: 
1975—8,432 shares; 1974—8,444 shares. 

Common Shares, without par value—issued 

(including shares in treasury) 3,112,053 shares. 

Additional paid-in capital. 

Reinvested earnings. 

Cost of 47,598 Common Shares in 
treasury (deduction). 

TOTAL SHAREHOLDERS’ INVESTMENT 

COMMITMENTS-Note G 


$ 2,500,000 
6,907,660 
2,538,418 
1,288,011 
5,384,102 


3,812,000 

1,015,352 

23,445,543 

23,437,961 

2,294,620 

1,510,225 

506,262 

27,749,068 


843,200 

6,481,036 

11,305,590 

15,237,253 

(122,057) 

33,745,022 


9,553,162 

2,850,092 

1,283,422 

5,187,008 

39,476 

3,596,200 

683,109 

23,192,469 

19,612,375 
1,442,620 

2,139,225 


23,194,220 


844,400 

6,481,036 
11,305,110 
14,667,760 

(122,057) 

33,176,249 


$84,939,633 


$79,562,938 




































WIEBOLDT STORES, INC. AND CONSOLIDATED SUBSIDIARIES 


Statements of Income 


Net sales, including sales of leased departments 
Costs and expenses: 

Merchandise and buying and certain property 
expenses . 

Selling and administrative expenses. 

Store rents. 

Provision for depreciation and amortization 

Interest, principally on long-term debt 
(net of capitalized interest of $262,570 
in 1975 and $106,524 in 1974). 


INCOME BEFORE INCOME TAXES 
AND EXTRAORDINARY CREDIT 


Fiscal Year Ended 


February 1 

1975 

February 2 
1974 

$148,177,540 

$142,970,238 

104,776,186 

100,228,729 

35,724,186 

33,091,933 

1,619,908 

1,648,452 

2,487,741 

2,140,078 

1,903,117 

1,290,649 

146,511,138 

138,399,841 

1,666,402 

4,570,397 


Federal and state income taxes (credit): 

Deferred . 

Current. 

Reduction of prior year provisions. 

Investment tax credits. 

INCOME BEFORE EXTRAORDINARY CREDIT 


943,000 

(156,000) 

(119,000) 

(320,000) 

348,000 

1,318,402 


1,839,000 
371,000 

( 220 , 000 ) 
1,990,000 
2,580,397 


Extraordinary credit—reduction of provision for anticipated 
costs relating to leased facilities, net of deferred 
income taxes (1975—$145,000; 1974—$302,000). 


145,000 


NET INCOME 


$ 1,463,402 


Per common and common equivalent share 
(1975-3,064,835 shares; 
1974-3,068,949 shares): 

Income before extraordinary credit.... 


$.42 


Extraordinary credit 


.05 


Net income 


.47 


302,000 
$ 2,882,397 


$.83 

.10 

.93 


See notes to financial statements. 
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WIEBOLDT STORES, INC. AND CONSOLIDATED SUBSIDIARIES 


Statements of Shareholders’ Investment 

Fiscal years ended February 1,1975 and February 2.1974 


Common Shares 

(Authorized Additional 

6,000,000 Shares) Paid-In Capital Reinvested Earnings Treasury Shares 



1975 

1974 

1975 

1974 

1975 

1974 

1975 

1974 

Balance at beginning of year. 

$6,481,036 

$6,181,152 

$11,305,110 

$10,542,016 

$14,667,760 

$13,588,936 

$122,057 

$122,057 

Net income . 





1,463,402 

2,882,397 



Dividends: 

Cash: 

$4.25 Cumulative 

Preferred Shares 

($4.25 a share). 





(35,675) 

(858,034) 

(43,271) 

(757,146) 

(990,013) 

(13,143) 



Common Shares 
(1975—$.28 a share; 

1974—$.25 a share) . 







Stock: 

Market value of 144,002 
Common Shares issued 
in 1974 as a 5% 

stock dividend . 

Cash paid in lieu of issuing 
fractional shares. 


299,884 


690,129 



$4.25 Cumulative Preferred Shares: 
Purchased (1975—12 shares; 
1974-2,328 shares) . 







720 

159,835 

Retired (1975—12 shares; 
1974-2,328 shares) . 



480 

72,965 



(720) 

(159,835) 







BALANCE AT END OF YEAR 

$6,481,036 

$6,481,036 

$11,305,590 

$11,305,110 

$15,237,253 

$14,667,760 

$122,057 

$122,057 


See notes to financial statements. 
( ) Denotes deduction. 
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WIEBOLDT STORES, INC. AND CONSOLIDATED SUBSIDIARIES 


Statements of Changes in Financial Position 


ADDITIONS TO WORKING CAPITAL 
From operations: 

Income before extraordinary credit. 

Add items which did not require 
use of working capital: 

Provision for depreciation and amortization. 

Noncurrent deferred income taxes. 

WORKING CAPITAL PROVIDED FROM OPERATIONS 

Cash distributions from shopping center joint ventures.... 
Proceeds from long-term financing. 

DEDUCTIONS FROM WORKING CAPITAL 
Additions to property and equipment. 

Reduction in long-term debt. 

Cash dividends paid. 

Preferred Shares purchased for retirement. 

Other (additions). 

INCREASE (DECREASE) IN WORKING CAPITAL 

Working capital at beginning of year. 

WORKING CAPITAL AT END OF YEAR 

CHANGES IN WORKING CAPITAL ACCOUNTS 
Increase (decrease) in current assets: 

Cash. 

Receivables. 

Recoverable income taxes. 

Net assets of Wieboldt Credit Corporation. 

Merchandise inventories. 

Supplies and prepaid expenses. 

Increase (decrease) in current liabilities: 

Notes payable to banks. 

Trade accounts payable and accrued expenses. 

Employee compensation and payroll and local taxes.... 

Federal and state income taxes. 

Current portion of long-term debt. 

INCREASE (DECREASE) IN WORKING CAPITAL 

See notes to financial statements. 


Fiscal Year Ended 


February 1 February 2 

1975 1974 


$ 1,318,402 

2,487,741 

707,000 

4~513,?43 

744,200 

5,850,000 

11,107,343 

9,710,150 

2,024,414 

893,909 

720 

476,215 

13,105,408 

(1,998,065) 

16,704,236 

$14,706,171 


$ 336,472 

(388,994) 
613,356 
157,304 
(2,712,178) 
249,049 
(1,744,991) 

2,500,000 

(2,957,176) 

201,683 

176,324 

332,243 

253,074 

$(1,998,065) 


$ 2,580,397 

2,140,078 

584,240 

5,304,715 

873,333 

5,700,000 

11,878,048 

7,838,460 
688,823 
813,560 
159,835 
(401,608) 
9,099,070 

2,778,978 

13,925,258 

$16,704,236 


$ 439,222 

5,505,135 

6,001 

2,664,699 

133,989 

8,749,046 

5,620,840 
1,660,425 
(1,361,428) 
50,231 
5,970,068 
$ 2,778,978 



















































WIEBOLDT STORES, INC. AND CONSOLIDATED SUBSIDIARIES 


Notes to Financial Statements 

February 1,1975 and February 2,1974 


Note A— 


ASSETS 


Summary of Significant Accounting Policies: 


Consolidation: 

The financial statements include on a consolidated 
basis the accounts of the Company and its wholly- 
owned real estate subsidiaries. The net assets and net 
income of Wieboldt Credit Corporation, a wholly- 
owned finance subsidiary, are included on the equity 
basis. 

The Company has investments (carried on the 
equity basis) in joint ventures engaged in the develop¬ 
ment and operation of regional shopping centers. 


Merchandise Inventories: 

Merchandise inventories are stated at cost (princi¬ 
pally last-in, first-out method), which is not in excess 
of market. If the conventional retail inventory method 
had been used, inventories would have been greater 
by the following amounts: 

February 1, 1975 $4,827,000 

February 2, 1974 3,196,000 

Property and Equipment: 

Property and equipment are stated on the basis of 
cost, which is amortized over the estimated useful 
lives using the straight-line method. The cost of lease¬ 
hold improvements is amortized on the straight-line 
method over the respective lease period or the esti¬ 
mated useful lives, whichever is shorter. 


Deferred Income Taxes and 
Investment Tax Credits: 

Deferred income taxes result from the use of dif¬ 
ferent methods, for financial reporting and income tax 
purposes, of recognizing income from installment 
sales, provisions for depreciation, and anticipated 
costs relating to leased facilities. 

Investment tax credits are included in income in the 
year the assets qualifying for the credits are placed 
into service. 



February 1 

February 2 


1975 

1974 

Cash . 

$ 638,129 

$ 602,585 

Receivables, principally 



accounts purchased from 



parent company. 

16,824,008 

13,556,022 


$17,462,137 

$14,158,607 

LIABILITIES AND SHAREHOL 

.DER’S INVE 

ESTMENT 

Notes payable to banks 



(guaranteed by 



parent company) . 

$14,999,565 

$11,993,714 

Portion of purchase price of 



receivables withheld 



pending collection. 

1,666,618 

1,332,635 

Accrued interest and 



other expenses. 

19,350 

212,958 

Shareholder’s investment: 



Common Stock. 

750,000 

600,000 

Reinvested earnings. 

26,604 

19,300 


776,604 

619,300 


$17,462,137 

$14,158,607 


Note C—Long-Term Debt: 

Long-term debt, including the portion classified as 
a current liability, consisted of the following: 


First mortgage notes, 6 !/ 2 % to 
8 3 /» % , approximately 
$ 2 , 200,000 payable annually for 
principal and interest to 1994, 
and lesser amounts thereafter 
through 2005 . 

Notes - 5% to 6 %, $300,000 
payable in 1975 and $400,000 
in 1976 . 

Other. 


February 1 
1975 


$23,063,539 

700,000 

689,774 

$24,453,313 


February 2 
1974 


$18,523,716 

1 , 000,000 

771,768 

$20,295,484 


Interest Expense: 

Interest on debt incurred to finance construction is 
capitalized as part of the asset cost. 


Note B—Wieboldt Credit Corporation: 

The balance sheet of the Company’s wholly-owned 
unconsolidated finance subsidiary, Wieboldt Credit 
Corporation, is summarized as follows: 


Land, buildings, and improvements with a net carry¬ 
ing amount of $32,900,000 are subject to mortgage 
notes. 

Certain of the loan agreements contain provisions 
regarding the maintenance of working capital, pay¬ 
ment of cash dividends, and purchases of capital 
shares; under the most restrictive of such provisions, 
working capital, as defined, should be not less than 
$ 12 , 000 , 000 . 
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WIEBOLDT STORES, INC. AND CONSOLIDATED SUBSIDIARIES 


Notes to Financial Statements (Cont’d) 


Note D—Shareholders’ Investment: 

In addition to the $4.25 Cumulative Preferred 
Shares presently issued, the Company is authorized 
to issue 15,000 Cumulative Preferred Shares and 
100,000 Cumulative Preference Shares. The Company 
is required to set aside $70,000 annually for purchase 
of its $4.25 Preferred Shares. No amount will be re¬ 
quired to be set aside for this purpose until August 1, 
1976. 

On January 27, 1975, the Board of Directors de¬ 
clared, for the succeeding fiscal year, first quarter 
cash dividends aggregating $8,959 on the $4.25 
Cumulative Preferred Shares and $214,512 ($.07 a 
share) on Common Shares. 


Note F—Pension Plan: 

The Company has a noncontributory pension plan 
covering all eligible employees. Contributions, based 
upon actuarial computations, amounted to $143,000 
and $162,000 in the years ended February 1,1975 and 
February 2, 1974, respectively. At February 1,1975 all 
vested benefits of the participants were fully funded. 

In accordance with the provisions of the Employee 
Retirement Income Security Act of 1974, the Company 
will make certain minor amendments to the provisions 
of its pension plan as of February 1, 1976. The effect 
of the required changes on vested benefits, future 
pension cost or future funding requirements is not 
expected to be significant. 


Note E—Employee Stock Options: 

Under the Company's qualified stock option plan, 
five year options exercisable one year after grant may 
be issued to officers and key employees at 100% of 
market price. Changes in options during the years 
ended February 2, 1974 and February 1, 1975 (ad¬ 
justed for stock dividends) were as follows: 


Prices Shares 


Outstanding at February 3, 1973 .. 

Granted in 1973 . 

Canceled in 1973 . 

Outstanding at February 2, 1974 .. 
Canceled in 1974 . 


$5.18-$14.30 85,948 

6.31 71,000 

14.30 ( 49,770) 

5.18- 6.61 107,178 

5.18 ( 2,315) 


Outstanding at February 1, 1975 .. 


5.18- 6.61 104,863 


Exercisable at February 1. 1975 .. 
Shares reserved for future options 


104,863 

48,290 


Note G—Leases: 

Total rental expense for all leases amounted to: 

Fiscal Year Ended 


Financing leases: 

Minimum rentals. 

Contingent rentals. 

Sublease rentals (deduction) 

Other leases: 

Minimum rentals.. 

Contingent rentals. 

Sublease rentals (deduction) 


February 1 
1975 

February 2 
1974 

$1,911,937 
588,575 
( 577,057) 

$1,870,435 
545,271 
( 604,433) 

1,923,455 

1,811,273 

635,141 
386,814 
( 205,618) 

590,779 
273,905 
( 167,573) 

816,337 

697,111 

$2,739,792 

$2,508,384 


The contingent rentals are based on additional sales 
at certain stores and common area charges allocated 
to the various stores within the shopping centers. 
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WIEBOLDT STORES, INC. AND CONSOLIDATED SUBSIDIARIES 


Notes to Financial Statements (Cont’d) 


Note G—Leases (Cont’d): 

The future minimum rental commitments as of February 1, 1975 for all noncancelable leases are as follows: 


Year 

Ending In 

Total 

Sublease 

Rentals 

(Deduction) 

1976 

$ 1,844,000 

($201,000) 

1977 

1,967,000 

( 60,000) 

1978 

1,945.000 

( 60,000) 

1979 

1,760,000 

( 60,000) 

1980 

1,608,000 

( 60,000) 

1981-1985 

5,707,000 

( 280,000) 

1986-1990 

4,991,000 


1991-1995 

3,361,000 


After 1995 

3,646,000 



$26,829,000 

($721,000) 


Financing Leases 

Other 

Real Estate 
Leases 

Real 

Estate 

Equipment 

$ 1,684,000 

$ 263,000 

$ 98,000 

1,670,000 

259,000 

98,000 

1,656,000 

251,000 

98,000 

1,475,000 

247,000 

98,000 

1,440,000 

130,000 

98,000 

5,523,000 


464,000 

4,991,000 



3,361,000 



3,646,000 



$25,446,000 

$1,150,000 

$954,000 


The sublease rentals deducted from future minimum 
rental commitments do not include amounts relating 
to leased departments. The leases for these depart¬ 
ments generally are renewable on a year-to-year 
basis upon the mutual agreement of both parties. 

The estimated present values of the net fixed mini¬ 
mum rental commitments for all noncapitalized 
financing leases are summarized below: 

Weighted 


Range of Average 



Interest 
Rates Used 

Interest 

Rate 

February 1 
1975 

February 2 
1974 

Real Estate.. 

... 2.0-10.7 

5.9% 

$14,950,000 

$15,750,000 

Equipment.. 

... 2.4- 8.9 

7.7 

880,000 

810,000 




$15,830,000 

$16,560,000 


The effect on net income assuming financing leases 
had been capitalized would be immaterial for the 
years ended February 1, 1975 and February 2, 1974. 


Accountants’ Report 


Board of Directors 
Wieboldt Stores, Inc. 

Chicago, Illinois 

We have examined the balance sheets of Wieboldt 
Stores, Inc. and consolidated subsidiaries as of Feb¬ 
ruary 1, 1975 and February 2, 1974, and the related 
statements of income, shareholders’ investment, and 
changes in financial position for the fiscal years then 
ended. Our examinations were made in accordance 
with generally accepted auditing standards and, 
accordingly, included such tests of the accounting 
records and such other auditing procedures as we 
considered necessary in the circumstances. 

In our opinion, the financial statements referred to 
above present fairly the consolidated financial posi¬ 
tion of Wieboldt Stores, Inc. and consolidated sub¬ 
sidiaries at February 1, 1975 and February 2, 1974, 
and the consolidated results of their operations and 
changes in their financial position for the fiscal years 
then ended, in conformity with generally accepted 
accounting principles applied on a consistent basis. 


Chicago, Illinois 
April 4,1975 










































WIEBOLDT STORES, INC. AND CONSOLIDATED SUBSIDIARIES 


Financial History 


Sales and Earnings 




Provision for 
Depreciation 


Dividends Paid 


Per Common Share(A) 

Fiscal Year 


and 

Net 

Preferred 

Common 

Net 

Cash 

Ended In 

Net Sales 

Amortization 

Income 

Cash 

Cash 

Stock 

Income 

Dividends 

1975 . 

.$148,177,540 

$2,487,741 

$1,463,402 

$ 35,875 

$858,034 

-% 

$.47 

$.28 

1974. 

. 142.970,238 

2,140,078 

2,882,397 

43,271 

757,146 

5 

.93 

.25 

1973. 

. 131,238,395 

1,930,686 

2,589,958 

47,169 

721,560 

5 

.83 

.24 

1972. 

. 120,783,204 

1,771,842 

1,469,285 

49,313 

687,665 

5 

.46 

.23 

1971. 

. 117,420,484 

1,527,401 

2,012,665 

58,204 

655,291 

5 

.64 

.22 

1970. 

. 117,467,555 

1,344,372 

2,785,662 

62,358 

499,459 

5 

.89 

.16 

1969. 

. 111,999,723 

1,184,327 

2,750,431 

68,965 

475,849 

5 

.88 

.15 

1968. 

. 104,797,089 

1,113,877 

2,962,005 

132,434 

327,006 

5 

.94 

.10 

1967. 

. 97,988,385 

1,130,421 

2,235,572 

138,435 

— 

5 

.70 

— 

1966. 

. 90,020,295 

1,011,617 

1,582,741 

296,241 

— 

— 

.48 

— 


Financial Statistics 

At Fiscal Merchandise 

Year-End Inventories 

Working 

Capital 

Property and 
Equipment 

Net 

Additions Book Value 

Total 

Assets 

Long-Term 

Debt 

Common Shares’ Equity 
Total Per Share(A) 

1975 

$17,142,494 

$14,706,171 

$9,710,150 

$46,564,973 

$84,939,633 

$23,437,961 

$32,873,384 

$10.73 

1974 

19,854,672 

16,704,236 

7,838,460 

39,342,564 

79,562,938 

19,612,375 

32,303,272 

10.54 

1973 

17,189,973 

13,925,258 

3,250,159 

33,644,182 

66,477,226 

14,601,198 

30,153,466 

9.83 

1972 

14,540,184 

12,862,517 

4,991,771 

32,324,709 

60,751,600 

15,234,076 

28,313,583 

9.23 

1971 

15,162,940 

13,862,068 

8,750,700 

29,104,780 

59,811,742 

14,164,804 

27,633,633 

9.00 

1970 

15,774,407 

14,784,116 

7,450,475 

21,881,481 

53,831,362 

9,507,288 

26,217,889 

8.53 

1969 

16,658,644 

15,451,279 

4,020,057 

15,775,378 

46,966,173 

5,832,630 

23,979,923 

7.81 

1968 

14,980,746 

14,183,760 

3,548,577 

12,939,648 

41,330,185 

3,956,538 

21,273,260 

6.92 

1967 

13,868,275 

14,937,599 

1,692,668 

10,622,973 

38,063,886 

4,654,092 

17,829,994 

6.11 

1966 

13,615,888 

14,161,764 

2,210,783 

10,060,725 

35,418,466 

5,275,370 

15,704,576 

5.37 

Note A- 

■After giving effect to Common Shares issued as a result of stock splits and dividends. 
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WIEBOLDT STORES, INC. AND CONSOLIDATED SUBSIDIARIES 


Five Year Summary of Operations 




Fiscal Years Ended In 



1975 

1974 

1973 

1972 

1971 

Net sales, including sales of 






leased departments. 

$148,177,540 

$142,970,238 

$131,238,395 

$120,783,204 

<K1 17 AO() 404 

Costs and expenses, 

4> 1 1 / ,HtU,4(W 

excluding interest . 

144,608,021 

137,109,192 

125,566,890 

117,189,220 

113,059,092 

Interest. 

1,903,117 

1,290,649 

1,139,872 

1,014,699 

698,727 

Federal and state income taxes. 

348,000 

1,990,000 

2,155,000 

1 , 110,000 

1,650,000 

Income before extraordinary items. 

1,318,402 

2,580,397 

2,376,633 

1,469,285 

2,012,665 

Extraordinary items: 






Provision for anticipated costs 






relating to leased facilities (in 1975 






and 1974, reduction of provision), 






net of deferred income taxes 






(1975-$145,000; 1974- 






$302,000; 1973 - $1,465,000). 

145,000 

302,000 

( 1,465,000) 



Gain on sale of investment in 






shopping center, net of income 






taxes of $612,000. 



1,678,325 




145,000 

302,000 

213,325 



Net income. 

1,463,402 

2,882,397 

2,589,958 

1,469,285 

2,012,665 

Dividends on Preferred Shares. 

35,875 

43,271 

47,169 

49,313 

58,204 

Net income applicable to 






Common Shares. 

1,427,527 

2,839,126 

2,542,789 

1,419,972 

1,954,461 

Income per common and 






common equivalent share — 






Notes 1 and 2: 






Income before extraordinary items .. 

.42 

.83 

.76 

.46 

.64 

Extraordinary items. 

.05 

.10 

.07 



Net income. 

.47 

.93 

.83 

.46 

.64 

Dividends paid per Common Share: 






Cash — Note 2. 

.28 

.25 

.24 

.23 

.22 

Stock . 

— 

5% 

5% 

5% 

5% 

Common and common equivalent shares 






used in the above computation — 






Notes 1 and 2. 

3,064,835 

3,068,949 

3,074,611 

3,080,347 

3,069,320 


Note 1 — Based on the average number of Common Shares and common equivalent 
shares (dilutive stock options) considered outstanding during each year. 

Note 2 - After giving effect to Common Shares issued as a result of stock splits and 
dividends. 
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WIEBOLDT STORES, INC. AND CONSOLIDATED SUBSIDIARIES 


Management’s Discussion and Analysis 
of the Summary of Operations 


Sales increases during fiscal 1974 and 1973 were pri¬ 
marily due to the opening of our Jefferson Square 
Store in August, 1974, and the Lincoln Mall store in 
August, 1973, although many of our other stores had 
a normal growth in sales during these years. Costs 
and expenses grew over the last two years in relation 
to the increase in sales but were accelerated by the 
effect of inflation, growing interest rates and ever 
higher local, employment and other taxes. 

Depreciation increased $348,000 in 1974 and 
$209,000 in 1973, primarily as a result of the construc¬ 
tion of the two new stores. Payroll taxes increased 
$85,000 in 1974 and $281,000 in 1973 because of the 
increase in taxable wages under the Social Security 
Act in 1974 and an increase in both rate and taxable 
wages in 1973. Advertising costs increased $584,000 
in 1974 and $211,000 in 1973 due to a rate increase in 
newspaper lineage and additional newspaper space 
and radio time for the two new stores. 


Additional long-term debt and a substantial accelera¬ 
tion in the prime interest rate increased interest ex¬ 
pense $612,000 in 1974 and $151,000 in 1973. 

The decrease in the effective income tax rate from 
1973 (44%) to 1974 (21%) related principally to 
higher investment tax credits and a reduction of prior 
year provisions of $119,000. The change in amount is 
also the result of the change in income before tax. 

At the end of our fiscal year, February 1, 1975, the 
Company closed the Englewood store. This location 
was in an aging area and has not been operating 
profitably for several years due to a long trend of 
decreasing sales. Management felt it could no longer 
sustain these losses, hence the decision was made to 
close the store. There will be continuing expenses for 
rent, real estate taxes and maintenance until the lease 
expires in the spring of 1978, but a reserve to which 
the expenses will be charged was provided for in fis¬ 
cal 1972. 


Net Sales. 

Income before Taxes. 

Federal and State Income Taxes 

Net Income. 

Preferred Dividends. 

Net Income for Common Shares 
Net Income Per Share . 


Summary of Income 
Fourth Quarter 

Thirteen Weeks Ended 
February 1,1975 February 2,1974 


$46,153,472 

$45,356,440 

1,339,564 

2,300,810 

207,000 

910,000 

1,132,564 

1,390,810 

8,959 

8,971 

1,123,605 

1,381,839 

$ .37 

$ .45 
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Wieboldt's cheerful Happy Vans 
started February 3,1975, making deliveries 
of furniture and major appliances 
throughout Chicagoland. 
Customers responded enthusiastically. 
The Happy Vans advanced Wieboldt’s reputation 
as a vigorous, innovative company 
with young ideas. 
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